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25X1 A9a 


m. TOURDt Introduced the speaker. 

25X1 A9a Thank you, Mr. Vlllard. I couldn't help 

thinking, while I was listening to that flattering Introduction, 
of an introduction which I heard last week, where the subject was 
not too dissimilar to the one we are discussing today. The 
subject was Communism in Turkey, and the gentleman who made the 
introduction eaid the speaker had two qualifications which made 
him eligible to talk on this subject* One was that he was a card- 
carrying QoBBnund.it, and the second was that for many years he had 
been well known as a Turkl. Sow, I am sure you gentlemen are 
aware from my agency affiliation I can't qualify on the first 
count, I am not a card-carrying Communist. I will have to leave 
It to your judgment when this presentation is over as to whether 
or not I can qualify on the second count. 

1 think it would be wise to talk for just a minute 
about the relations between Comaunism and the Soviet economy . It 
would be a distortion to say that the Oomnamist philosophy is 
pr imar ily an economic one. Communism is, however, a great deal 
aoye than a political challenge} it is above all else an economic 
way of life. In support of this view, I cite the eminent political 
scientist and former Ambassador to the Kremlin, Mr. George Eennan, 

- 1 - 

Approved For Release 2000/09/01 ,^P^r|^^71T00730R0001 0001 0021 -8 




Approved For Release 2000/09/01 *€fi$RDP71T00730R000100010021-8 


who said this economic way of life was one that governed the whole 
way the Soviet looked at their public life and what be called the 

f 

"physiognomy of their society". 

What is the Communist economic philosophy? I am sure 
you are all aware of the traditional v distinctions which are made 
between the capitalist economy and Communist economy, familiar 
institutional differences of the ownership of the means of production, 
for example, state ownership on the Communist side and predominantly 
pr ovate ownership on the capitalist aide. 

But far more important, it seems to me, than the question 
of who owns what is the question of what are these resources used 
for. Why do we engage In all of this economic activity? In the 
West we have what are predominantly known as market economies. 

These market economies are ones in which the major decisions on the 
course of events are made by private individuals, .ftrivate individuals 
decide how much to save and how much to spend. And these decisions, 
in turn, are reflected in the marketplace as demands or lack of 
demands for various kinds of goods. In turn, these demands may be 
reflected back onto the structuring of the entire economy. It is 
not surprising that la market-oriented economies a relatively large 
share of total output is normally used as home consumption, because 
this is really implicit in the concept of consumer autonomy. 

In a Communist society, on the ether hand, the end result 
of economic activity is to meet the objectives of the state, the 
objective# which are set by the leaders of the state, and they. 

Approved For Release 2000/09/01 s ^^RDP71T00730R000100010021-8 



Approved For Release 2000/09/01 : CI^3W71T00730R000100010021-8 


having Bad* the basic decisions, rigidly control the allocation of 
resources and manpower to see to it that these objectives are 
^notjaeb, 

Xt is not surprising, however, in a Soviet society ll*? 
relatively little is spent for consumption and a relatively large 
aaouat goee fcr investment. These trends are still going on, as 
m can see. from our chart (6024). 

Here we have a comparison of amounts devoted to 
consumption, tha lower part of the chart, and to investment, the 
upper part of the chart, in the Soviet Union from 1946 to the 
present time, ind it is projected forward to I960 based on the 
plans of the Sixth five -leer Han. You can see that investment, 
has gone up from relatively 17 percent in 1946 to approximately 
24 percent today, and sche d u led further to be about 28 percent by 
I960 ©f the total output . 

In contrast, the consumption outlays are going dot® 
fro® about 64 percent to about 58 percent by I960. 

itew, the central theme of Soviet economic policy, which 
has been unchanged since the beginning, is forced-draft industriali- 
sation, Stalin himself publicly stated the reason for this at 
the time the first five-Year Plan went into effect. Russia, he 
said, had beers beaten aaiy times in the past because she was weak, 
and is order to protect herself She must make good the distance 
which she lagged behind the mere advanced capitalist nations, and aha 
suet make this more quickly. Only than win it be possible for her 
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to enjoy relative eafety, and only than will it bo possible to 
pay ary serious attention to living standard* in the Soviet Onion. 

As Mr. Villard said, It is a vary brief period in the 
course of history that this Soviet system ha* been in effect. It 
is act ually now less than thirty years since the first Five-Ieax 
mg put, into effect after the political battle had been re- 
solved in the Soviet Union. 

la this brief time, the Soviet eeonoay has grown fro® 
essen tial l y an agrarian one to undisputed place as the second 
largest econo®/ In the world, and when I asy undisputed, I mean 
total production of goods and services last year was about one 
and three-quarter times that of the United Kingdom, which is the 

third largest economy in the world. 

This growth, which 1* even more remarkable considering 
the destructive effects of World War XI, was made possible by 
four measures. These, I think, ere the most i^ortsnt. 

(1) Tr ansf er of millions of workers from agriculture 
to urban occx^s.tions$ 

(2) A parallel prodigious effort to educate tho workers 
in modern ©kills and technology* 

(3) The diversion of an unusually large proportion 
(1-1/2 to 2 times that of the United States) of 
national product to investment! and 

(4) The concentration of investment funds in heavy 
Industry, particularly electric power, steal, and 
producer goods. 
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The logical result is that the OS® treats the velfare of 
Its people as a atalaao »<iulraBeirt In jfomnii* art essentially as 

a residual in plan execution. 

Two examples make this clear* 

(1) While capital goods output rose over ten times In 
successive Five-Tear Hans since 192B, agricultural 
production failed to match the growth of population — 
Inlying some decrease in living standards* 

(2) Han goals for fegfflry MM&Z 6X9 usually sorpaasad, 
while the correspondingly modest goals fw &SBSSBS L 
nocAa are chronically underfulfilled . 

Where has this course of action led the Soviets in their 
drive to catch up with the West, particularly with the toiled stat ® 8? 
I would like to sake this comparison in three ways* 

(1) iy comparing total output, car gross national product, 

in the two countries} 

(2) By comparing Industrial production; and, finally, 

(3) By examining the output of some key producer goode 
in contrast to consumer goods. 

Here we hove a cooporiacn of Gross Bational Product in the 

Soviet Union and the United States from 194S through the plan of 

I960 (602$). Looking at 1955 you «»» tbat totfd output in 
S^let Union is slights over a third of that In the United States, 

that between 194* and 1955 the value of output coapared with the 
United States increased from roughly a quarter to this level of 
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•lightly over a third, and that by i960 it will be something over 
40 percent of the United States. . 

Sow, the relative levels of ind u s trial output in the two 
countries ere not strikingly different than that. If we were to 
supertaxes on this chart a trend of industrial production, the 
only difference we would find is that the rate of inc rea s e in the 
Soviet Union is slightly larger than that. But if one serves from 
industrial production as a whole to heavy industry, here the 
relative rate of growth is even swore strikingly different. For heavy 
industry in the Soviet the rate of growth is roughly twice that of 
the United States. Even more striking, I think, is to get down 
to the production of individual types of commodities, producers 
goods on the on* hand, and consumers goods on the other. 

Chi the left hand side of this chart (6026) we have a 
eesxrison between coal, machine tool#, and steel capital goods, 
and consumer goods on the right hand side. 

If you look, at the left hand side of the chert you 
see coal production in the Soviet Union in 1955 is almost equal 
to that in the United States* that their output of machine tool# 
was in fact even greater than cur ovnj that steel production, while 
substantial, van eUUL somewhat least than half that of the United 
States. Here I wouM like to draw your attention to the fact that 
looking at the Sixth Five-Year flan the absolute amounts of 
increase in steel capacity in the two countries over the next five 
years will be about the same, that is, five million tons a year. 
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«d this in tea must mean that the levels of output In the steel 
equipment producing industries are about the same in the tvo 
countries. 

If you move over to the right hand aide of the chart, the 
contrast is rather startling. Our output of automobiles is almost 
90 times that of the Soviet Union. Our output of washing machines 
ia over 50 times greater* and even the output of radio anl television 
sets is about five tines that of the USSR. 

So it la this plowing back of every possible ruble into 
the means of production that is responsible for the achievement of 
the high rate of growth of the Soviet econoay today, 

A legitimate question at this point ia, how do the Soviet 
leaders get away with it? Why don't the Russian people insist on 
a larger share of the pie? the Soviet leadership has esjjloyed a 
variety of means to keep the industrialisation drive going at top 
speed. These Include propaganda — appeals to patriotism and 
picturing lastero World leaders as "warmongers* bent on destroyin g 
the Soviet homeland; economic incentives to the governmental and 
technical elites, evidenced by enormous differences in salary 
payment# and privileges) and force — the repression of all 
opposition. 1 would like to take a minute to tell you a story 
about tha effects of police control on the people. This story is 
only slightly less probable today than in Stalin's time. It seme 
that an American, a Swede, and a Russian wars at an internatio na l 
Conference of surgeons and wore describing their most difficult 
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operations. The American described a delicate feral® operation — 
the Swede's vas a complicated st orach operation. Then they turned 
to the Russian and asked, "And what vas your oost difficult 
operation?" 

"I took out a man's tonsils," replied the Russian. 

The two other doctors were astonished. Removing a 
person's tonsils vas one of the easiest of operations, "What vas 
so difficult about that?" they asked. 

"Well, you see 1® Russia everyone is afraid to open his 
south} so I had to approach it from a new angle," 

I would like to turn now from a consideration on Coamuniat 
economic policy and over-all development to a brief discussion of 
the internal functioning of the Soviet system, specifically to 
economic planning. Such planning is primarily a Keans of achieving 
the successive goals of production decided upon by the Soviet 
leadership. 

The outstanding characteristic of economic planning in 

the Soviet Onion is the centralisation of decision raking. While 

Stalin was alive, he personally made all the major decisions. This 

authority is presently concentrated in the hands of the Party 
^ 4A 

Presidium. 6f the Council of Ministers* the top governmental 
organisation charged with carrying out the decisions of the Party 
Leadership. The main features of the organisational structure are 
shown on the following chart (6027), 

1, At the left, we see the top policy organization of 
the Soviet Union, the Presidium of the Party, presided over fey 
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Khrushchev. 

At the center is the Presidium of the Council of 
Ministers, of which Bulganin is Chair bah. This group, with the 
assistance of the various planning staffs, 

a. Sets the output goals for each major product} 

b. Fixes responsibility for the share to be produced 
by each Ministry and also approves the recom- 
mendations of the ministries* distribution of 
responsibility among individual plants} 

c. For taajor products, reviews decisions on material, 
labor and capital inputs} and, finally, 

d. Reviews progress to insure fulfillment of goals. 

3, Directly below the Presidium is the Council of 
Ministers itself, composed primarily of the heads of the various 
economic ministries , and including the chief administrators of 
various noneconoale ministries as well. 

4, With respect to the specialised producing ministries 
themselves, such as coal, petroleum, and chemicals, there has 
been a great variation in numbers over the past ten years, there 
are now about 30 producing economic ministries* 

5, The line organisation of the ministries is composed 
of a series of specialised chief directorates which may be 
organised along territorial or functional lines. 

6, Finally, we coma to the individual production unit, 
which is at the end of the line. 
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Extreme csurtr&llaation of decision-making require e the 
toansaission of detailed instructions to the subordinate units. 

Not only is there a heavy flow of specific instructions down through 
Use various echelons of the economic organisation, but also there Is 
a corresponding reverse flow of extremely detailed statistical 
reports up to the central authorities. 

In practice, the national economic plan is developed 
according to a system of rigid priorities. A limited number of 
industries has been consistently favored in the allocation of 
resources* These include the so-called leading links such as 
electric power, fuels, and metallurgy, and the key engineering and 
defense industries. Once the output goals for these sectors have 
been decided upon and the necessary inputs provided for, the bulk 
of available resources has been committed. Everyone becomes 
caught up in the teaq?o of heavy industry plan fulfillment because 
production is the great god — it is more important than money 
or people or machines* 

A logical consequence of setting highly ambitious 
production goals is that the Soviet economy is chronically short of 
everything. Machinery, transportation, and people ere worked at, 
or close to, maximum possible limits* To some Western observers 
these outward manifestations in the Soviet economy such as the 
uneven tempo of production} the use of very old equipment in 
Industry, particularly in consumer goods factories} and the resort 
of some plant managers to extra-legal methods are evidence that the 
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aconomy is out of joint. But viewed through the *jea of the 
Euseien leaders, the scene appears very different. They decided 
on the relative priorities to pull a backward nation up by its 
industrial bootstraps. They planned it that way, and in l&rge 
measure they have achieved the results they were after. 

To move on, I should like to review for you, in very brief 
fashion, the elements of the national econooic plan. Actually, 
there are thirteen, interrelated sub-plans which make up the whole, 
at* on our next chart the more important ones are highlighted. (6028) 

1. ^PT^ate Indices of A* These are monetary 
estimates of such key elements as gross value of output for 
industry, agriculture, transport, the volume of retail and foreign 
trade, the value of capital investment, and so forth, 

2. fraction . By this production plan they have the 

sest important part of the whole plan, because once these goal© 
are set, the rest of the plan is really a reflection of decisions 
accessary to reach these goals. This plan doesn’t specify solely 
the output of steel. It specifies the output of each sub-type of 
ctesl by 'quantity, by quality, etc. And the same kind of detail 
appears in this production plan through each element of the economy. 

3 y*t«>rlal T V hin) Sl>wn:tv ‘ As you know, the Soviets 
tbo all action of cMthing over a thocani 
ccmoditioo to m to it that aaoh and of producor got, tha 
nacoswry inpat of notarial#, of cpital goo4., oto., to met hla 

planned goal. 
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4* Capital Investment . The capital investment sub-plan 
has two primacy functions. First, it provides the increased 
capital stock eat lasted to be necessary to meet future production 
goals. Second, It distributes investment resources in accordance 
with the priority preferences decided upon by the Soviet leaders. 

5. Teohnolorv . The Introduction of new technological 
processes lias been a separate sub-plan since 1941. Tha need for 
industrial innovation has become much more important within the 
past yaar because of the rased to increase labor productivity. 

6. Sflte mi This part of the plan schedule# 

increments to the non-agrieultural labor force in accordance with 
over-all production goals and the planned average increase in 
output per worker. It also covers technical training plans. 

7. Steal St JMasUaa (Sebestolsoet). These are pro- 
duction cost estimates prepared for each commodity and essential 
service, which are combined to provide an estimate of total costs. 

Because of time limitations, I shall skip over the next 
three items as well as tha final two, and turn to th© 

11. State Budget . The primary function of the state 

budget is to mobilise the financial r a sources of the economy and to 

/ 

direct their flow to accomplish the production objectives. The most 
important financial resource flows are, on the income aide, the 
income from profits of enterprises and the turnover tax. On the 
expenditure side, the most important allocations are to investment 
and defense. 
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An you hav® no doubt already concluded* the whole system 
is a statistician * s idea of heaven. Dealing with all the paper 
work and figures is undoubtedly acre fun than working* and apparently 
atany Russians think so too. Evidence of this are the constantly 
recurring drives to cut down on the else of the bureaucracy. 

To move ahead with our survey, there are three areas of 
economic policy where we have recently ssen significant shifts, 

These are in the field of labor productivity, agriculture, and 
foreign trade, 

Until very recently, the Soviets wore able to get the 
labor they needed for the expansion of industry by drawing upon 
the underutilised labor force in the countryside. The effects of 
collectivisation in the 1930a were to insure in good years and bad 
as urban food supply. But, as a result of traditional neglect of 
agriculture , which was always given the tail-end of invest oent 
allocations, the agricultural surpluses disappeared in the Soviet 

8 o that by 1954 we saw something which was really spectacular, 
and that was for the first time in history the Soviet bloc was on 
a net import basis as far as food was concerned . 

Furthermore, the Soviets had to pay some serious attention 
to labor because not only was it no longer possible to draw upon 
the agricultural labor force for industry, the effects of World 
Uer II were reflected in the net accretions to the labor force, 
something like three million less new workers were coming in in the 
next five years compared with the past five years — three Billion 
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m% reduction of accretions to the labor force. As a result, the 
Scnrlet# tod^y are placing enormous emphasis on inproving labor 
productivity . In order to do that, they have renounced two parts 
of the doctrine which they have been holding to. The first was the 
idea of obsolescence was in some way peculiar to a capitalist 
econoay it didn't happen in the Soviet Union* nothing was 
obsolescent until it actually fell apart. And secondly, there was 
something sinister and absolutely unpatriotic about paying ary 
attention to idiot was going on in Western industries because 
obviously Soviet industry was so such more superior. You have 
heard all these things about how they invented everything. It was 
part of a program against what they called "kowtowing to the West". 

In order to improve labor productivity, of course, the 
Soviets have to draw more heavily on Western technology. There- 
fore, they have ridiculed this concept of not paying attention to 
the West, in fact, have ordered all the plant managers to pay a 
great deal of attention to this. Also as a result of this policy, 
for the first time since the CossEunista have taken over there is 
serious attention being paid to the replacement of obsolete 
machinery in the Soviet Union today. The Soviets have a long way 
to go before they catch up with the level of productivity in the 
United States. 

Bare 3 have a chart which shows the comparison of 
population in labor farce in the Soviet Union and in the United 
States (6029), and I would like to make three points about it* 


Approved For Release 2000/09/01 : ^^DP71T00730R000100010021-8 



Approved For Release 2000/09/01 sfeMHRDP71T00730R000100010021-8 


1* As you can tee from the total civilian «o|loy3B®nt 
figure in the two countries, the Soviets have a tax higher pro- 
poytioji of total population in the civilian labor force than w 
do — 4? percent compared with 40 percent in our own country. 

2. The agricultural labor force, which is represented 
hers on the chart shows the state of labor productivity in 
agriculture. In the Soviet Union there is roughly one agricultural 
worker to four of the total population. In bur Country there is 
roughly one to 21, So it is l~to~4 in the Soviet Union, to l-to-21 
in our country, which I think is a good measure of how backward 
Soviet agriculture is. 

5, Tha^fabOT* forces of the two countries is not 

\ 

different, hut the value of the output is about three times greater 
in the United States than it is in the USSR. And this three to 
one ratio Is a good general measure of the level of Industrial 
productivity. 

Apart from the great emphasis an technological innovation 
to improve labor productivity, the major recent shift In internal 
economic policy concerns agriculture. For many years, agriculture 
we* the stepchild in the distribution of investment funds. 
Collectivisation in the 1930s, by insuring an urban food supply 
in good years and bad, freed, industry for over two decades from 
the restraints which might have been imposed by the low level of 
agricultural output. Stagnation In agriculture was dramatically 
shown in 1954, when total grain oulpotr was lower than in 1937, and, 
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of course, per capita output was very much lower. Further, 
livestock herds were smaller than in 1928. In 1954 the SIno-Soviet 
Bloc as a whole was a net Importer of foodstuffs for the first tine 
in history. 

Realising that the continued growth of heavy industry 
will depend far more heavily on agricultural production than lias 
been true in the past, the Soviet leaders have taken a number of 
steps to overcome the deficiencies of agricultures. 

For the next fev years, the agricultural labor force 
vill be mintelned in numbers, improved in skills, and given higher 
income incentives# It has been provided with a larger share of 
investment furd* over the past two years, and such outlays are 
planned to double by I960. 

At the cord of the agricultural program are the few 
Lands and corn projects. In coabination, these schemes seek to 
provide adequate bread supplies and. at the same time to Increase 
fodder output rapidly in order to support ambitious goals for live- 

Cj. * » 

stock products . Even though the Hew Lands program pushed civilisation 
into distinctly marginal areas, to date it has met with considerable 
success j Over the past two years about 75 million acres have been 
reclaimed, about half In Siberia awl half in Kazakhstan. The earn 
project, being carried out in the traditional farming areas, is 
designed to Improve the quality of the average Soviet diet by 
aiding about 25 percent more neat and milk by I960. Let’s take a 
look at comparative diets in the USSR and our own country. (6030) 


Approved For Release 2000/09/01 : CI^^P71T00730R000100010021-8 



Approved For Release 2000/09/01 : <3l*^P71T00730R000100010021-8 


1* Soviet diet is adequate in calories, 

ii is overwhelmingly & grain and potatoes Slot 
These two staples constitute nearly thares-fourths of total ccmsus^rtlon 

$* Piet, by United States standards, is deficient in 
fats and oils cad milk. 

4. -fibs widest discrepancy is in seat. In the United 
States, 13 percent of the daily intake of calories is accounted for 
by mat and fish, eorapared to only four percent in the US&, 

The result is that the Soviet diet is uninspirir^j it 
is a drag on worker incentives in industry’. A typical oce plain t of 
Soviet workers, when urged to increase output, has been — *Uhy 
work harder to earn acre rubles when all they will buy is acre 
blank bread V** 

Sven though the USSR has a huge land mass, land suitable 
fee agricultural purposes approximates that of the United States. 
Further, soil-climate relationships are much less sat isf actory 
than in our own country, acre than offsetting the greater acreage 
under cultivation. The Soviet Union, for example, has no area 
e separable to the corn belt in the United States, I have inc lude d 
sow key cooperative statistics on the next chart (6031). 

1, Total cultivated area in the USSR, is 543 million 
acres cospared with our 410, but with this roughly one-third more 
acreage the Soviet Union produced about one-third less grain. 

2, The contrast in yields psr acre for grain are men 
greater. United States yields are marly three tines those of the 
USSR, 
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3, Dospi^ the great prominence given to mechanisation 
In Savist ^culture, actually thoy have 1 „, ^ om . flnh aa 

trlCt0r8 111 “• « *> 4o. Al *rt p , toi fw foofl raaps 
in the US® are mechanised, 

Mflitioma tavostasut i n Soviet agriculture fluri^ the 
Sixth live-rear Ken le. in pert, to increase oehsuisstiou so that 
averse productivity will iaprove to , leT3l thet ^ ^ 

rosusytion o f the flow of where ft oa the countryside Into 
industry. 

Apart from the poeoibility of securtag needed foodetuffe 
by lnoreaeine dmestic production, there le the edded capability 
of importing euppliea. This tloe in directly with the post-Stalin 
Soviet prograK of increasing acoaoaic relations with the undsr- 

dsvalop* nations of th. Free World, which roved into Ugh gesr 
ia 1955. 

ihiB expansion of trade is economical^ advantageous to the 
B3SR for two reasons* 

X * l% m9is additional raw mteriala because of 
shortages of its own production — for example, 

bauxite, copper, textile fibers, rubber, arc! 
diamonds,. 

2. It oar uee additional agricultural products which 
are available aa esjjcrt aurpluees in aarj- under- 
developed countries. 

Furtheneore, the OS® ha. developed its manufacturing 
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capabilities to a point where it can now afford to tap art many 
type# of industrial sguljassnt in exchange for needed disports. The 
strength of the Soviet economy appears to have reduced historic 
Sewiet fears of losing economic independence through reliance on 
foreign sources of supply. The Soviet leaders apparently realise 
that a marginal degree of reliance on non-Bloc sources of supply 
for certain foodstuffs and raw materials is preferable to a more 
rigid policy of autarchy, since it offers the promise of more 
rapid rates of economic growth. In addition, they see opportunities 
in such trade programs for encouraging political attitudes favorable 
to the USSR and for weakening existing military and political 
alignments in the free World. 

the USSR program i» coordinated with the Satellites and 
has featured the granting of long-term credits which have amounted 
to over 11,2 billion since early 1955. The program has also 
featured tours by leading Soviet officials, such as the Kbruahchev- 
Bulganin tour of Southeast Asia, I suppose these tours, 
accompanied by hip-swinging gyrations and raucously shouted 
promises of great happiness to come, could be called the Elvis 
Ire slay school of international relations. However, Khrushchev’s 
activities have had a very real iagpaet on the underdeveloped 
countries, just as Elvis has had an impact on underdeveloped 
young ladles in our own nation. 

Why are these nations susceptible to the Soviet line/ 
first, in all underdeveloped countries, there Is tremendous pressure 
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fear economic betterment. The people a# well as the loaders are 
convinced this requires rapid industrialisation. Though generally 
dedicated to political and individual freedom, they will not remain 
loyal to these concepts if the price is economic stagnation. 

Living standards in these countries, even ty Soviet standards, are 
very low. 

Second, underdeveloped countries are inclined to believe 
the Soviet line that industrialization by free enterprise methods 
took 150 years in Western Europe end the United States, and they 
can’t wait that. long. Soviet propaganda, emphasizing that the 
USSR made itself into a great industrial power in on© generation, 
starting from scratch and without any help from the Weft, is very 
appealing. The Soviets, of course, do not apeak of the appalling 
cost in human suffering, its denial of human rights, and its sharp 
limi tation on living standards. 

I would like to conclude this brief presentation by 
taking a long-range look into the future. How do the Soviets 
presently plan their economic future, and how does this corspare 
with the United States? (6032) 

Here you see industrial growth in the Soviet Union 
coopered with that in the United States for 1940 actually through 
1955, the total results, the estimate for '60 and then a projection 
forward to ’75 * *80. This means that if present trends continue, 
#ome where in this period the Soviet Union will be producing in- 
dustrially about as much as the United States. This, of course, 
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obrtoualy would man 5 profound storing to the relative poyor 
structures of the world, 

I wuld like to eummrim by Myk* that tto Soviets 

to Creatlns “ level Of economic output. 

»ia scsnoay or ttoto. la a growing otou.bg, to tto Waat today, opt 

only because it i» creating an tapoatog military machine, but eiao 

"**“* “ ls Browla8 ft raaotod a total where lt 

tot only continue to satisfy tto internal demnaa for capita 
aquipaant to k»p thia growth going, tot it can alao satisfy . 
aignif leant portion of tto tow. capital equips* ™quto«»nt. of 
underdeveloped areas* It is, therefor,, obvious that tto 
Soyiata are using ttoto economic atrangth .long with their political 
propaganda for poUtical purpowe. Tto Kremlin leadere hope 
that to tto .tort-run tto new combination wiu undermine tto 
•olMarity of tto Wast and ttoir traditional poaition of power 
over ttoae underdevelop* arena, and to tto long-run *m tolp 
achieve tto Soviet goal of world domination without a toot being 
«*»d. tod they look upon ttoae aa a mans of doing it. 
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